A Closer Look At Our Holdings

The PMC Large Cap Core ESG Catholic Values Portfolio is designed to track the
characteristics and returns of the Russell 10001 and focuses explicitly on companies
that adhere to the principles of the US Catholic Conference of Catholic Bishops
(USCCB). Investors can benefit from diversified, low-cost market exposure, and
opportunities for tax management in a single, separately managed account.
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Higher score indicate stronger emphasis on Catholic ESG2
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PROMOTING HUMAN DIGNITY:
Example: Percentage of women on boards3
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The Russell 1000® Index measures the performance of the Large Cap segment of the U.S. equity universe.
ESG scores calculated by Dana Investment Advisors.
Percentages represent weighted average of women on boards.
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PORTFOLIO HIGHLIGHTS
Alphabet, Inc. (GOOGL)
Sector:

Information
Technology

USCCB
Pillars:

Human
Dignity

Environement

Economic
Justice

ESG challenges faced:
Alphabet’s consumer-facing products touch billions of people on a daily basis. The
company’s dominant search, media (YouTube), mobile (Android) and browser (Chrome)
technologies beget immense power and accompanying responsibilities. Noncore
businesses include efforts in autonomous driving, health care, and expanding
internet access. The breadth and depth of Alphabet’s operations require best-in-class
governance and management. Key USCCB issues include: 1) Promoting Human Dignity;
2) Pursuing Economic Justice; 3) Protecting the Environment; and 4) Encouraging
Corporate Responsibility.

How they make an impact:
•	
Alphabet is one of the world’s largest corporate purchasers of renewable energy—
much of it for its massive datacenters—and 100% of its current energy needs are
powered by renewable energy.
•	The company’s impressive commitment to transparency is affirmed by several
topical reports addressing issues such as political advertising, government
requests to remove content, YouTube community content, and user data
disclosures, among others.
• 	The company’s Google.org philanthropic arm has committed to providing $1 billion
in grants to nonprofit innovators over the next five years to support initiatives in
education, social inequality, crisis management, and job creation.
•	Noncore businesses include efforts to bring inexpensive internet connectivity
to underserved populations, fuel-efficient autonomous driving, and health care
diagnosis and treatment powered by artificial intelligence.
•	Alphabet’s supplier Code of Conduct promotes worker dignity, respect, and
adherence to applicable wage laws; in 2016, the company conducted 130 on-site
audits, involving 94 suppliers in 12 countries with 3,500 worker interviews.

Corporate
Responsibility
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NextEra Energy, Inc. (NEE)
Sector:

ESG challenges faced:

Utilities

NextEra Energy provides regulated utility services to five million customers in Florida,
and operates a portfolio of renewable power generation assets throughout North
America. The company is a global leader in wind and solar generation. Managing
the transition from a fossil fuel to a renewable asset base is a key challenge, along
with emissions, water usage, and waste-related issues. Key USCCB issues include:
1) Pursuing Economic Justice; 2) Protecting the Environment; and 3) Encouraging
Corporate Responsibility.

USCCB
Pillars:

Environement

Economic
Justice

Corporate
Responsibility
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How they make an impact:
•	
NextEra’s mix of fuel types in its power generation segment includes a robust
60% allocation to wind assets, making the company the largest producer of wind
energy in North America.
•	In 2016, NextEra owned and operated 11% of US solar capacity, which included
operating one of the largest US solar plants in Florida and adding one million
solar panels, tripling solar capacity.
•	Nearly 80% of water used in 2016 came from non-potable seawater sources,
complementing the heavy investment in water-free wind and solar generation.
•	Emissions rates of sulfur dioxide, nitrous oxide, and carbon dioxide pollutants are
94%, 74%, and 53% lower, respectively, than the utility sector’s average.
•	NextEra’s regulated public subsidiary—Florida Power and Light Company—invoices
a typical customer at a rate that is approximately 25% below the national utility
bill average.
•	All but one of NextEra’s Directors is independent, and the company has strong
oversight policies regarding bribery and corruption, environmental issues, and
executive remuneration.
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Ecolab (ECL)
Sector:

Consumer
Discretionary

USCCB
Pillars:

ESG challenges faced:
Ecolab produces and markets cleaning and sanitation products and solutions to
health care, hospitality, and industrial companies. Ecolab helps its customers deliver
clean water, safe food, more energy, and healthier environments while reducing their
dependence on and usage of natural resources. Ecolab’s associates perform these
services at three million customer locations. Its Nalco division provides specialty
chemical treatment and customized water solutions to a variety of industries, many
of which are quite water intensive, such as paper, energy, and food & beverage. Key
USCCB issues include: 1) Protecting the Environment and 2) Encouraging Corporate
Responsibility.

How they make an impact:
Environement

Corporate
Responsibility
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•	
Ecolab helped its customers conserve 171 billion gallons of water in 2017 and
expects this will increase to 300 billion gallons by 2030. The company helped
customers manage more than 1 trillion gallons of water last year.
•	The company demonstrated improved safety metrics in 2017, lowering Total
Recordable Injury Rate (TRIR) in all major regions and 8% globally. The greatest
reductions were seen in Asia Pacific, Latin America, and Greater China. ECL
introduced a web-based platform for injury and incident reporting (i.e., Lost Time
Injury Rate, or LTIR), and expects to see improvement, particularly outside North
America, in 2018.
•	Ecolab, in partnership with Microsoft and Trucost, developed the Water Risk
Monetizer, which provides information in financial terms to businesses regarding
their water-related risks. This information can be used to assess water risks and
enhance water resilience. The Water Monetizer is powered through Microsoft’s
Azure cloud technology, and received a 2017 Sustainability Services Award from
the Business Intelligence Group.
•	The company opened its Water University in Naperville, IL in 2017, a facility
that will serve customers and the public in educating, training, and elevating
awareness of water risks and solutions.
•	Within its own facilities, Ecolab practices what it preaches and works to reduce
its own carbon emissions, water usage, and waste. It expects to lower carbon
emissions 10% by 2020.
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Johnson Controls International (JCI)
Sector:

Industrials

USCCB
Pillars:

Environement

Economic
Justice

Corporate
Responsibility
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ESG challenges faced:
Johnson Controls is a leading provider of building technology solutions. The
company’s portfolio of automation products enhances the efficiency of temperature
management, air quality, water usage, and safety-related mechanisms. The company
is also the world’s largest manufacturer of automotive batteries and a leader in fuelefficient start-stop and hybrid technologies. Key USCCB issues include: 1) Protecting
the Environment; 2) Pursuing Economic Justice; and 3) Encouraging Corporate
Responsibility.

How they make an impact:
•	
Efficiency-enhancing building products and solutions reduce energy and water
usage for many of the largest buildings around the world.
•	Start-stop and hybrid automotive battery technologies increase fuel efficiency and
offer a cost-competitive product for companies and consumers unable to afford
fully electric vehicles.
•	The company’s new Shanghai headquarters won the 2017 Shanghai Enterprise
Sustainability Impact Award, and received a “triple certification” as a combined
LEED Platinum, China Three-Star, and IFC-World Bank EDGE building.
•	Johnson Controls gave nearly $17 million to social, environmental, health,
education, and arts-related causes and organizations in 2017.
•	The company is one of only 27 US firms that spend more than $1 billion annually
with certified women and minority-owned suppliers, working with 400 diverse
suppliers across 30 solution categories.
•	Multiple Sustainability Assessments have been completed in recent years to
assess issues most relevant to stakeholders, with results shared throughout the
organization.

FOR ONE-ON-ONE USE WITH A CLIENT’S FINANCIAL ADVISOR ONLY. | 5

CVS Health (CVS)
Sector:

Healthcare

USCCB
Pillars:

Environment

Human
Dignity

Economic
Justice
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ESG challenges faced:
CVS Health is the largest pharmacy health care provider in the US. Its corporate
responsibility strategy, CVS Health’s Prescription for a Better World, focuses on
three pillars: 1) Health in Action; 2) Planet in Balance; and 3) Leader in Growth. The
company endeavors to provide accessible and affordable health care options while
elevating consumer health awareness and minimizing the environmental impacts of
its enterprise footprint. Key USCCB issues include 1) Promoting Human Dignity; 2)
Pursuing Economic Justice; and 3) Protecting the Environment.

How they make an impact:
•	
CVS Health eliminated high-margin tobacco sales in 2014, notwithstanding
consternation in the investment community, and in 2016, the company committed
$50 million over five years to “Be the First,” its tobacco-free initiative.
•	CVS Health Foundation awarded grants to more than 100 colleges and
universities to implement 100% smoke- and tobacco-free campus policies by the
end of 2018.
•	CVS Health delivered more than $6.4 million in free health screenings services
through Project Health, and provided more than $100 million in investments, gifts
in kind, colleague engagement, fundraising, and other support aimed at improving
health in communities around the country.
•	MinuteClinic is a walk-in clinic open seven days a week, with most services
available for less than $100; 50% of the US population lives within ten miles of a
MinuteClinic, and the service has a 95% patient-satisfaction rate.
•	CVS Health became a member of UN Global Compact in 2018—a voluntary
initiative based on CEO commitments to implement universal sustainability
principles and to take steps to support UN goals.
•	The company reduced its carbon intensity by 26% since 2010, exceeding its
original 15% goal.
•	Routing software implemented in 2016 reduced supply chain fleet miles driven by
approximately 1,000,000, and a truck idling initiative in 2017 reduced idling time
by 27,000 hours and saved 37,000 gallons of fuel.
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PayPal (PYPL)
Sector:

Financial
Services

USCCB
Pillars:

Human
Dignity

Economic
Justice

Corporate
Responsibility

ESG challenges faced:
PayPal operates a global digital wallet platform connecting more than 200 million
consumers with millions of merchants—many of whom are small- and medium-sized
businesses. The platform also enables peer-to-peer money transfers, donations,
and mobile checkout. PayPal’s mission is to democratize financial services, which
entails managing a balance between profitability and user affordability. Key USCCB
issues include: 1) Promoting Human Dignity; 2) Pursuing Economic Justice; and 3)
Encouraging Corporate Responsibility.

How they make an impact:
• P
 ayPal’s “Giving Fund” digital payment platform generates more than $100
million in donations each year for more than 40,000 charities, at zero cost to the
charities.
•	During the most recent holiday season, PayPal facilitated more than $1 billion in
donations to charities and nonprofits, bringing total 2017 donations to more than
$8.5 billion.
•	New products targeting the underbanked include a PayPal Cash MasterCard with
no monthly fees or required minimum balances; a PayPal account direct deposit
option for users lacking bank accounts; and affordable mobile check deposit.
•	PayPal’s Xoom is an international money transfer service typically used by
international workers to send money home to family and friends, offering a
convenient and low-cost alternative to wire transfers.
•	Of the eleven-member Board of Directors, three are women. Additionally, other
desirable governance attributes include the separation of the CEO and Chairman
roles, no “poison pill” takeover defense, one shareholder class, and nonstaggered Board elections.

Disclosure
The information, analysis, and opinions expressed herein are for general and educational purposes only. Nothing contained in this brochure is intended to constitute
legal, tax, accounting, securities, or investment advice, nor an opinion regarding the appropriateness of any investment, nor a solicitation of any type. All investments
carry a certain risk, and there is no assurance that an investment will provide positive performance over any period of time. An investor may experience loss of
principal. The asset classes and/or investment strategies described may not be suitable for all investors and investors should consult with an investment advisor to
determine the appropriate investment vehicle. Investment decisions should always be made based on the investor’s specific financial needs and objectives, goals,
time horizon, and risk tolerance. Past performance is not indicative of future results.
Investments in smaller companies carry greater risk than is customarily associated with larger companies for various reasons such as volatility of earnings and
prospects, higher failure rates, and limited markets, product lines or financial resources. Investing overseas involves special risks, including the volatility of currency
exchange rates and, in some cases, limited geographic focus, political and economic instability, and relatively illiquid markets. Income (bond) funds are subject to
interest rate risk which is the risk that debt securities in a fund’s portfolio will decline in value because of increases in market interest rates.
Neither Envestnet, Envestnet | PMC™ nor its representatives render tax, accounting or legal advice. Any tax statements contained herein are not intended or written
to be used, and cannot be used, for the purpose of avoiding U.S. federal, state, or local tax penalties. Taxpayers should always seek advice based on their own
particular circumstances from an independent tax advisor.
Diversification does not guarantee a profit or guarantee protection against losses.
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