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Why Should Financial Advisors 
Care About Sustainable Investing?
You might be hesitant to integrate sustainable investing into your practice given myths that clients are not 
interested in it or that it is not for “serious” investors and sacrifices financial return for environmental or 
social objectives.

The reality is that sustainable investing is vital to future-proofing your advisory 
practice and can help you to:

Effectively respond to 
growing client demand

for your practice, especially 
from women and millennials 
who are increasingly 
controlling wealth.

Differentiate yourself 
from your peers

with deepened, more holistic 
client engagement and the 
ability to provide clients with 
strategies that meet their 
sustainable investing needs.

Create portfolios that will 
reflect clients’ interest in

incorporating environmental, 
social, and governance 
(ESG) factors to identify 
opportunities, help mitigate 
risks, and build overall 
portfolio resilience.

Disentangling the myths about sustainable investing from the realities. 

Investors are increasingly realizing that social and environmental issues – like public health and pandemics and 
climate change – are entangled with the financial system and in their portfolios. Some are using the power and 
influence of their capital to address these issues and build the more resilient environmental and social systems 
that drive positive financial outcomes.

MYTH REALITY
Environmental and social phenomena 
affect investors and vice versa.

The environment and society do not 
affect investors.
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According to US SIF, the Forum for Sustainable and Responsible Investment, U.S. assets managed with a 
sustainable investing strategy grew at a rate of 42 percent from 2018 to 2020, to $16.6 trillion1. While millennials 
and women are especially interested in these strategies, there is growing interest across all client segments.

Much has changed from the old approach of simply excluding “bad” companies from portfolios. Investors are 
using increasingly sophisticated analyses of material environmental, social, and governance factors to evaluate 
risk and return. Moreover, research indicates that there is generally no performance penalty associated with 
sustainable investing strategies.

1  Source: “2020 Trends Report Highlights”, US SIF. https://www.ussif.org/files/Trends/2020_Trends_Highlights_OnePager.pdf

MYTH REALITY
It is the future of finance; investors of all 
kinds are increasingly interested.

Sustainable investing is a passing fad; 
most investors are not interested.

MYTH REALITY
Sustainable investing can enhance 
financial preformance.

Sustainable investing hurts 
financial preformance.
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Disclosure:

The information, analysis, and opinions expressed herein are for general and educational purposes only. Nothing contained 
in this brochure is intended to constitute legal, tax, accounting, securities, or investment advice, nor an opinion regarding the 
appropriateness of any investment, nor a solicitation of any type. All investments carry a certain risk, and there is no assurance that 
an investment will provide positive performance over any period of time. An investor may experience loss of principal. The asset 
classes and/or investment strategies described may not be suitable for all investors and investors should consult with an investment 
advisor to determine the appropriate investment vehicle. Investment decisions should always be made based on the investor’s 
specific financial needs and objectives, goals, time horizon, and risk tolerance. Past performance is not indicative of future results. 
Investments in smaller companies carry greater risk than is customarily associated with larger companies for various reasons such as 
volatility of earnings and prospects, higher failure rates, and limited markets, product lines or financial resources. Investing overseas 
involves special risks, including the volatility of currency exchange rates and, in some cases, limited geographic focus, political and 
economic instability, and relatively illiquid markets. Income (bond) funds are subject to interest rate risk which is the risk that debt 
securities in a fund’s portfolio will decline in value because of increases in market interest rates. Neither Envestnet, Envestnet | 
PMC™ nor its representatives render tax, accounting or legal advice. Any tax statements contained herein are not intended or written 
to be used, and cannot be used, for the purpose of avoiding U.S. federal, state, or local tax penalties. Taxpayers should always seek 
advice based on their own particular circumstances from an independent tax advisor.

An investment’s environmental, social and governance (“ESG”) strategy limits the types and number of investment opportunities 
available and, as a result, may underperform other investments that do not have an ESG focus. An investment’s ESG strategy may 
result in investing in securities or industry sectors that underperform the market as a whole or underperform other investments 
screened for ESG standards.
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Don’t miss the latest insights from the Envestnet team. Visit our blog for our perspective on the financial 
services industry and information about our platform and solutions. Visit Envestnet Institute to access 
on-demand resources from a variety of asset managers in one consolidated location, including webinars, 
articles, podcasts, and more. Follow us on social media for news and other updates.
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